Trade Justice Questions for EU Commission Hearings

(Questions prepared by WDM, War on Want and SOMO)
Questions for trade commissioner-designate:  

Job Losses and Development: 

· The figures from the Sustainability Impact Assessments show that the proposed EU-Mediterranean trade deal will lead to the net loss of 3.4 million manufacturing jobs in the Mediterranean region, with 1.5 million in Egypt and 790,000 in Morocco.
 The proposed EU-Mercosur deal will likely reduce employment in almost all countries and in almost all manufacturing sectors, including: textiles, chemicals, and motor vehicles.
 Isn’t this going to hinder rather than help the development of these regions?

Problems with Negotiating Process:

· When Namibia’s trade and industry minister Hage Geingob is quoted as saying, "We might be small, but we are still a sovereign state. You cannot smoke cigars in boardrooms in Brussels and bulldoze us" during Economic Partnership Agreement negotiations, do you agree that there needs to be a fundamental change in the way that European trade negotiations are conducted with developing countries?

Public Services:

· Do you consider that there are any areas which should be ‘off limits’ for free trade deals? For example, civil society has long called for public services such as health, education and water services to be excluded from trade deals, to give governments the best chance of ensuring that the provision of services are able to meet the needs of the poorest.

Liberalisation and Financial Crisis:

· Considering the recent financial crisis, is it not time to re-evaluate the role of liberalisation and deregulation, especially in areas like financial services?  What will you do to learn the lessons of the global economic crisis and to apply them to European trade policy going forwards? 

Transparency in Decision Making:

· The INTA committee will enjoy new oversight rights on trade policy under the Lisbon treaty. This is long overdue as there are many concerns about the lack of transparency in decision-making on trade policy. As trade commissioner, what will you do to overhaul the approach of DG-Trade and ensuring that its work is carried out in a transparent way which allows scrutiny by civil society and parliamentarians across Europe and developing countries? Will you guarantee that in the future we will have access to all the information and papers that we need and can at least observe key meetings such as those of Committee 133?

Trade and Climate Change:

· Are you concerned that DG-Trade’s model of free trade agreements with developing countries is likely to exacerbate rather than help the fight against climate change? For example, energy services liberalisation will limit the policy space of countries to manage their obligations regarding climate change and energy security. Additionally, the favoured model of intellectual property rights protects owners rather than encouraging the sharing of technology, despite the fact that sharing renewable and energy efficiency technologies with developing countries will be vital if these countries are to be enabled to develop in a sustainable way. 

Agriculture and Food Sovereignty:

· More people than ever before - 1.02 billion - will be facing hunger by the end of 2009.
 Do you accept that the European Union needs to do far more to tackle its agricultural subsidies which benefit rich land-owners and large farmers here whilst undermining poor farmers in developing countries?

Policy Space:

· In their 2007 trade and development report, UNCTAD said “It would be prudent for developing countries to be cautious and not to rush into North-South trade deals … they should take into account not only the impact on exports and imports, but also the impact on their ability to use alternative policy options and instruments in the pursuit of a longer term development strategy.” This is a reference to policy space – the need for poor countries to retain policy choices so as to make decisions which benefit the development of their country, rather than being locked into a one-size-fits-all model. How will the new trade commissioner ensure that EU trade policy supports rather than undermines the concept of policy space for developing countries?

Lobby Transparency and Accountability:

· How will the new trade commissioner overcome the widely-held view that DG-Trade listens closely to the interests of industry and business lobbies and pays scant attention to civil society either here in Europe or in developing countries? 
Global Europe and Poverty Eradication:

· As trade commissioner-designate, are you aware that in the 34 countries targeted for trade deals with Europe within the Global Europe strategy paper (ASEAN, India, Korea, Mercosur, Andean, Central America, Mediterranean) that there are over 920 million people living on less than 1.3 euros a day? How will this knowledge about the levels of poverty influence your approach to trade negotiations in these countries?

Financial Services Liberalisation:

1. Since the Lisbon Treaty changed the mandate of the EC regarding external negotiations on investment, what changes do you want to make regarding investment issues in bilateral and regional trade and investment agreements, in comparison with the current negotiations?

2. Do you think financial services should be liberalised during the current WTO negotiations on services under GATS, bilateral and regional trade negotiations before the reform of international financial regulation and supervision has been put in place and fully implemented?

3. Do you think that liberalisation of complex and highly speculative financial services operators and products, such as derivative trading, should be part of trade and investment agreements?

4. Do you think that negotiations on financial services in trade and investment agreements should take another approach than before the financial crisis? Would you be willing to discuss such another approach with the EU member states, even if that would mean to change the “requests” of the EU in financial services in the GATS negotiations? 

Questions for high representative:  

· European negotiations with the Andean region for an Association Agreement have led to huge divisions within the region. The European stated goal of supporting regional integration via these agreements seems very weak when Bolivia and Ecuador are now outside of the negotiations. Yet the EU seems happy to continue talks with Colombia and Peru, controversial governments associated with domestic human rights abuses. What will you do to improve European relations with Bolivia and Ecuador? 

· Trade is a key component of the EU’s relations with other countries. The EU’s approach to trade negotiations, whether with ACP countries, Latin America, or other parts of the world, has been controversial in recent years with the EU accused of undermining rather than supporting regional integration, and of pushing trade liberalisation at all costs. How will you make sure that the approach that the EU takes on trade fits with maintaining good relations with other regions and respecting rights to self-determination, especially those in the developing world?  

Questions for development commissioner-designate:  

· Do you agree that trade has huge implications for the development of countries around the world? When Namibia’s trade and industry minister Hage Geingob is quoted as saying, "We might be small, but we are still a sovereign state. You cannot smoke cigars in boardrooms in Brussels and bulldoze us" during Economic Partnership Agreement negotiations, do you agree that there needs to be a fundamental change in the way that European trade negotiations are conducted with developing countries? As Development Commissioner, what will you do to ensure that European trade policies help, rather than hurt, developing countries?    

· Taxes on trade provide a vital source of revenue for developing countries to invest in public services like water, sanitation and education. European trade deals aim to remove trade tariffs and taxes, reducing government income which poorer countries need for public services and cannot easily replace from other sources. A recent report from UNCTAD said poor countries should refrain from further reducing tariffs until other taxes are in place to substantially boost revenue.
 What will you do as Development Commissioner to help developing countries preserve this income?

· As Development commissioner-designate, are you aware that in the 34 countries targeted for trade deals with Europe within the Global Europe strategy paper (ASEAN, India, Korea, Mercosur, Andean, Central America, Mediterranean) that there are over 920 million people living on less than 1.3 euros a day? How will this knowledge about the levels of poverty influence your approach to trade negotiations in these countries? How will you use your influence to ensure a better development outcome for these trade deals for developing countries?
· Can you outline specifically what steps you intend to take to advance DG DEV work on Policy Coherence for Development where Trade is concerned?
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